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The  Utilitie s  Divis ion ("Sta fP ') of the  Arizona  Corpora tion Commiss ion ("Commiss ion")

13 hereby submits the Surrebuttal Testimony and Exhibits  of Staff witness Phan Tsan, regarding the

14 above-captioned docket.

RESPECTFULLY SUBMITTED this 13th day of September, 2016.1 5
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BOB BURNS
TOM FORES E
ANDY TOBIN

IN THE MATTER OF THE APPLICATION OF
BERMUDA WATER COMPANY, AN ARIZONA
CORPORATION, FOR A DETERMINATION OF
THE FAIR VALUE OF ITS UTILITY PLANTS
AND PROPERTY AND INCREASES IN ITS
WATER RATES AND CHARGES FOR UTILITY
SERVICE BASED THEREON.
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22 On this  l 3'h da y of Se pte mbe r, 2016, the  fore going docume nt wa s  tile d with Docke t Control
as a Utilitie s  Divis ion P re -File d Te s timony, and copies  of the  foregoing were  ma iled on beha lf of the

23 Utilitie s. Divis ion to the  following who ha ve  not conse nte d to e ma il se rvice . On this  da te  or a s  soon
a s  pos s ible  the re a fte r, the  Commis s ion's  e Docke t progra m will a utoma tica lly e ma il a  link to the

24 foregoing to the  following who have  consented to ema il se rvice .
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Patrick J. Black
FENNEMORE CRAIG, P.C.
2394 E. Camelback Road, Suite 600
Phoenix, Arizona 85007
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EXECUTWE SUMMARY
BERMUDA WATER COMPANY
DOCKET NO. W-01812.A-15-0421

Staffs  surrebutta l testimony is , on behalf of Staff, to respond to the  rebutta l testimony of Mr. Jason
Martin, witness for Bermuda Water Company.
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1 INTRODUCTION

2 Q. Please state your name, occupation, and business address.

3 A.

4

5

My na me  is  P ha m Tsa n. I a m a  P ublic Utilitie s  Ana lys t e mploye d by the  Arizona  Corpora tion

Commiss ion ("Commiss ion") in the  Utilitie s  Divis ion ("S ta fF '). My bus ine s s  a ddre s s  is  1200

West Washington S tree t, P hoenix, Arizona  85007.

6

7 Q. Are you the same Pham Tsar who tiled direct testimony in this case?

8 A. Yes.

9

10 Q. What is the purpose of your surrebuttal testimony in this proceeding?

11 A.

12

13

The  purpose  of my surre butta l te s timony in this  proce e ding is  to re spond, on be ha lf of S ta ff,

to  th e  re b u t ta l te s t im o n y o f Mr.  ]s o n  Ma rt in ,  witn e s s  fo r Be n n u d a  W a te r C o m p a n y

("Be rmuda " or "Compa ny") .

14

15 RECOMMENDATIONS

16 Q. What is the Company's position in its Rebuttal?

17

18

19

20

The Company is willing to stipulate to Staffs adjustments if Staff and the Company can reach

a common position with regard to the following three issues: Cash Working Capital,

Depreciation Expense (Contributions in Aid of Construction ("CIAC") amortization rate)

and Accumulated Depreciation.

2 1

22 Q. Were these three issues mentioned above discussed by Staff and the Company?

23 A.

24

Yes. The Company and Staff met on August 16, 2016, to discuss these issues and came to an

agreement that:

25

26

A.

CIAC a mortiza tion ra te  is  3.72 pe rce nt.
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1

2

The  Fina l accumula ted deprecia tion ba lance  is  $8,795,240

The  Cash Working Capita l is  $147,296.

3

4 Q.

5

Do e s S ta ff re c o m m e n d  th e  Co m p a n y p e rfo rm  a  le a d -la g  s tu d y a n d  u s e  Me  re s u lts  o f

th a t  s tu d y to  s u p p o rt  its  re q u e s t  fo r a  c a s h  wo rkin g  c a p ita l a llo wa n c e  in  its  n e xt ra te

6 case?

7 A. Ye s. In fa ct, the  Compa ny ha s  a gre e d to do so.

8

9 Q. Does Staff believe that full agreement has been reached on all contested issues?

1 0 Ye s . S ta ff a nd the  Compa ny a re  now in a gre e me nt on a ll of die  conte s te d is sue s  in the  ca se .

11 S ta ff be lie ve s  the  re s ulting re ve nue  re quire m e nt is  fa ir a nd re a s ona ble  a nd in the  public

1 2 inte re s t.

13

1 4 Q . Does this conclude Staffs surrebuttal testimony?

1 5 A.

A.

Yes, it does .


